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The figures in the margin indicate full marks
Candidates are required to give their answer in their own words as far as practicable

1. Answer any five of the following questions: 5x2=10
(@ I 6l adem Bea we)

a) Write two advantages of issuing Bonus Share.

Bonus Share Rievsteia g Rt il

b) What are Redeemable Preference Shares?
Redeemable Preference Shares31?

¢) What do you mean by Paid-up Capital?

SMEFS & S T @R

d) What s Interim Dividend?
SEIS! T Fh?

e) What is Absorption of Companies?

ISR o e

f) What do you mean by Reduction of Capital?
&-zp1 TS N @

g) What is Cum-Interest purchases and sales of Investment?
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h) Define in brief ‘Members’ Voluntary Winding-up of a Company’.
¢35 Co. Tl TIF TRTO TP Fi?

2. Answer any fourof the following questions: 4x5 =20



(¥ I SR 20 Bex me)

a) B. Co. Ltd. with an authorized capital consisting of 10000equity shares of Rs. 10 each issued
8000 equity shares payable Rs. 3 on application, Rs. 3 on allotment and Rs. 4 on call.
Application for 10000 shares were received. The directors allotted 8000 shares rejecting
2000 shares with refund of money received thereon.

All money due on allotment and call were duly received. Show the Journal entries in
the Books of B. Co. Ltd.

b) What is Debenture? State the different types of Debentures.
Debenture Jt? 227 ROV TEY I

¢) What are the differences between Amalgamation and Absorption?
GFAFAN @ PR L1 T Fhe
d) On 01/04/2016, Arun Investors Ltd. held as investment 10% Debentures (2027) of Barun

Ltd. to the tune of Rs. 10000 at a cost of Rs. 12000. Interest is payable half-yearly on
30"une and 31 December of every year.
You are required to draw-up Investment Account for the year ended 31/12/2017.

e) OnlJanuary 1, 2019 X Co. Ltd. issued 3000 Debentures of Rs. 1000 each at par. The terms
and conditions provided that these Debentures will be repayable at a premium of 4% at the
end of 2022. Underwriting Commission was paid at the rate of 2%. You are required to
show the relative journal entries during the four years of tenure of the Debentures
assuming that the financial year of the company ends on 31* December, each year.

f) What are the conditioned that must be fulfilled before a Reduction of Capital can take
effect?
-z IR IFA AL F R Y

3. Answer any one of the following questions: 1x10=10

(@ @I @3B 2w Bex we)

a) Write down the different modes of winding-up of company. Under what circumstances will

a court compel liquidation of a public company?
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b) A new company C Ltd. is formed to take over A Ltd and B Ltd., the Balance sheets of which

as at the date of taking over (31/12/2018) were as follows:

A Ltd. B Ltd. A Ltd. B Ltd.
Rs. Rs. Rs. Rs.
Eqg. shares of Rs. 10 each fully Freehold Premises 76000 184000
paid 200000 250000
Furniture & Fittings 12000 8000
Sundry Creditors 10000 20000
Sundry Debtors 60800 40000
Bills Payable 16800 18000
Stock in hand 20000 24000
Bank Overdraft 20000 30000
Profit & Loss A/C 78000 62000
Total 246800 318000
Total 246800 318000

The Freehold Premises and Furniture & Fittings are taken over at book value, Sundry Debtors
@25% and Stock at Rs. 6000 and Rs. 8000 respectively for A Ltd. and B Ltd. The liabilities are to
be paid in full by C Ltd. The appropriate purchase considerations are to be satisfied by fully paid
shares of C Ltd.

Show the journal entries in the books of C Ltd. and the opening Balance Sheet of C

Ltd.
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